Business Use of Your Vehicle

You can NOT use this deduction if you:

Is this the 1st y.eor the cqr. is available 54 * 179 ?’

for use in your business?

Operate 5+ Claimed Claimed Section Claimed actual
vehicles at the depreciation 179 or a special expenses after
same time (fleet deduction for the deprecation 1997 for a car you

operation) car using any allowance on the lease

other method vehicle

Did you use the standard
mileage method the 1st year
your vehicle was used?

Do you own or
lease your car?

Use the Actual Expense Method Use Standard Mileage Method

Business Miles =+ Total Miles Total Business Miles x .56¢ (2021 rate)

Determine what it actually costs to operate the vehicle. Deduct
only the amounts attributable to the portion of total business use.
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Tires & Repairs Insurance Registration/Fees

Track these items for every business-related trip:
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Date(s) you Start/Stop Business Destination Total trip
drove odometer readings Purpose miles

*OWNER: If you use Standard Mileage in Year 1, you can switch
back & forth between methods each year & choose whichever
yields a larger deduction.

If you used ACTUAL EXPENSE in year 1, you must use this
method every year on this vehicle.

Parking & Tolls are considered common operating expenses.
They are deducted separately, regardless of method used.

LEASER: If you use Standard Mileage in Year 1, you have to
continue to use it for the entire lease period (including renewals).



